Estate No. 32-2496299
IN THE MATTER OF THE PROPOSAL OF
1876804 ONTARIO INC. operating as CONCEPT LIGHTING GROUP
OF THE TOWN OF OAKVILLE, IN THE PROVINCE OF ONTARIO

NOTICE OF PROPOSAL TO CREDITORS
Take notice that 1876804 Ontario Inc. operating as Concept Lighting Group (“1876804”)
or the “Company”) of the Town of Oakville in the Province of Ontario, has lodged with
Baigel Corp., LIT a Proposal under the Bankruptcy and Insolvency Act.
Enclosed please find the following documents:
1.
2.
3.
4.
5.

Proposal dated July 31, 2019;
Report of the Trustee on the Financial Position of the Company and on the
Proposal;
Statement of the Company’s Assets and Liabilities;
Proof of Claim
Voting Letter.

A general Meeting of Creditors will be held at the offices of Baigel Corp., LIT at 4711
Yonge Street, Suite 1000, Toronto, Ontario, M2N 6K8 on the 21st day of August, 2019 at
the hour of 11:00 A.M.
The creditors or any class of creditors qualified to vote at the meeting may, by
resolution, accept the Proposal either as made or as altered or modified at the meeting.
If so accepted and if approved by the Court, the Proposal is binding on all the creditors
or the class of creditors affected.
Proofs of Claim, proxies and voting letters intended to be used at the meeting must be
lodged with Baigel Corp., LIT prior thereto.
DATED AT TORONTO this 1st day of August, 2019.
BAIGEL CORP., LIT
IN ITS CAPACITY AS TRUSTEE IN RE
THE PROPOSAL OF 1876804 ONTARIO INC. operating as
CONCEPT LIGHTING GROUP

Per:

Michael N. W. Baigel FCA (UK), FIPA, CIRP, LIT

District of
Division No.
Court No.
Estate No.

Ontario
07 - Hamilton
32-2496299
32-2496299

In the Matter of the Proposal of:
1876804 Ontario Inc.
Debtor
BAIGEL CORP.
Licensed Insolvency Trustee
Date of Proposal:

August 01, 2019

Meeting of Creditors:

August 21, 2019, 11:00
4711 Yonge Street, Suite 1000
Toronto, Ontario
Canada,

Chair:

Trustee

Security:

$

CERTIFICATE OF FILING OF A PROPOSAL - Section 62

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that:
- a proposal in respect of the aforenamed debtor was filed under section 62 of the Bankruptcy and Insolvency
Act.
The aforenamed trustee is required:
to provide to me, without delay, security in the aforementioned amount; and
to send to all creditors, at least ten days prior to the meeting, a notice of a meeting of creditors, which will be
held at the aforementioned time and place.

E-File/Dépôt Electronique

Date: August 02, 2019, 14:17
Official Receiver

Federal Building - Hamilton, 55 Bay Street N, 9th Floor, Hamilton, Ontario, Canada, L8R3P7, (877)376-9902

Estate No. 32-2496299
IN THE MATTER OF THE PROPOSAL OF
1876804 ONTARIO INC. operating as CONCEPT LIGHTING GROUP
A COMPANY DULY INCORPORATED PURSUANT TO THE LAWS OF
THE PROVINCE OF ONTARIO WITH A HEAD OFFICE
IN THE TOWN OF OAKVILLE, IN THE PROVINCE OF ONTARIO

TRUSTEE'S REPORT TO CREDITORS
TO THE CREDITORS OF 1876804 ONTARIO INC. operating as CONCEPT LIGHTING
GROUP (“1876804” or the “Company”):
This report is prepared in conjunction with the Proposal under Part III, Division I, of the Bankruptcy
and Insolvency Act (the “Act”) which has been lodged with Baigel Corp. (the “Trustee”), filed with
the Official Receiver, Toronto, Ontario, on April 7, 2019 and forwarded on April 11, 2019 by regular
mail to all known creditors.
The following documents are enclosed:
•
•
•
•

Proposal as filed with the Official Receiver
Statement of the Company’s assets and liabilities (“Statement of Affairs”)
Proof of Claim/ General Proxy
Voting Letter

The following is an outline of the background and financial dealings of 1876804, including relevant
information that should be of assistance to creditors in considering their position with respect to the
Proposal, and whether to accept, reject or abstain on voting in respect of the Proposal.
The description of the Proposal in this Report is a summary only and is provided for the assistance
of the creditors of the Company and shall not be considered as financial advice. In the event that
there is an inconsistency between the Proposal and this Report, then the terms of the Proposal take
primacy. Creditors are advised to read the Proposal.
1.

Background
On April 7, 2019 1876804 filed a Notice of Intention to Make a Proposal (“NOI”) naming
Baigel as the Trustee under the Proposal. The Official Received issued a Certificate Of Filing
Of A Notice Of Intention To Make A Proposal on April 8, 2019. The Trustee understands that
Mr. Donald Parans is the sole director and shareholder of the Company.
1876804 operated three (3) retail lighting stores from leased locations in Oakville, Burlington
and Mississauga. The stores were leased from arm’s length parties. Management of 1876804
have advised the Trustee that the financial difficulties of the Company were caused by a
decrease in sales, particularly in one location, and this resulted in cash flow shortages. The
Company negotiated some relief from landlords, but it became apparent to management that
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once the relief expired, the Company would not be in a position to continue the same level of
operations with a materially lower cash flow.
During the period of the NOI the Mississauga store was closed and inventory sold on a
clearance basis because it was unable to contribute positively to the Company’s financial
operations. A sale of the Mississauga store was attempted, but due to the time constraints, it
was not possible to find a purchaser. The Burlington store was sold on July 4, 2019 after prior
approval by court and the resulting funds were used to pay the first secured creditor, Royal
Bank of Canada, and to enhance ongoing operations of the core viable entity.
2.

The Proposal
For the purposes of voting on the Proposal, only Unsecured Creditors will be entitled to vote
on the Proposal. There shall be one class of Unsecured Creditors.
(a)

Secured Creditors
Subject to any arrangements made between the Debtor and any secured creditor, if any,
secured creditors shall be permitted to realize upon their security and to proceed fully
in accordance with their rights as secured creditors. Secured Creditors who have either
a liquidated or anticipated deficiency after realization of their security shall be entitled
to file as Unsecured Creditors for such deficiency.

(b)

Payment of the Crown
The payment of all claims of a kind that could be subject to demand under Subsection
224(1.2) of the Income Tax Act,, or under and substantially similar provision of
Provincial legislation, and that were outstanding at the time of the filing of the Notice
of Intention to Make a Proposal will be paid within six months of Court Approval of
the Proposal based on monthly payments. The Company has estimated the Crown’s
claim at $84,000 including any interest and penalties. The Company anticipates that it
will make (six) 6 monthly payments of $3,000, $6,000, $12,000, $15,000, $21,000 and
$27,000 beginning within 30 days of the Court Approval Date in order to settle the
Crown’s claim, subject to any adjustment based on a trust examination performed by
the Canada Revenue Agency (“CRA”).
For clarity, the sum due to the Crown under the Proposal, provisions of the Act and
other legislation are assumed to those sums subject to a deemed trust and will comprise
payroll source deductions and HST.
Should the Company fail to meet the terms set put in this paragraph, then such failure
shall constitute an Event of Default as defined in the Proposal.
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Preferred Claims
(c)

Preferred Claims, if any, without interest, will be paid in priority to all claims of
Unsecured Creditors. The Claims, if any, of employee creditors shall be paid
immediately after the making of the Approval Order. However, at this time, neither the
Company nor the Trustee are not aware of any claims that are subject to this
paragraph.

(d)

Unsecured Creditors
Unsecured Creditors having claims of less than $4,000 who have filed valid Proofs of
Claim for debts existing as of the Filing Date will receive full payment of the Proven
Proposal Claim within 30 days of the Court Approval Date, less any applicable fees or
levies under the Act, provided that payments to the Proven Proposal Claims of
Unsecured Creditors with claims of less than $4,000 do not exceed $25,000 in total.
Should the Proven Proposal Claims of Unsecured Creditors with claims of less than
$4,000 exceed $25,000, then such creditors will receive a pro rata share of $25,000
that will be made available. It is currently estimated that the total of the Proven
Proposal Claims of Unsecured Creditors with claims of less than $4,000 will be under
$15,000. The full payment to Unsecured Creditors with claims of less than $4,000, or a
distribution to Unsecured Creditors with claims of less than $4,000 of the $25,000 pool
referred to above, shall only be made after payment to the Crown of the first monthly
payment referred to above.
The Proven Proposal Claims of Unsecured Creditors with claims of less than $4,000
shall not receive a pro rata dividend that is less than Unsecured Creditors with claims of
$4,000 or greater. A dividend adjustment shall be made, if required, at the same time as
a dividend is declared for the Unsecured Creditors with claims of $4,000 or greater.
Unsecured Creditors having claims of $4,000 or greater who have filed valid Proofs of
Claim for debts existing as of the Filing Date will receive a pro rata share of an amount
calculated as follows: $324,000 less claims of any preferred creditors, less funds which
will be used to settle the proven claims of Unsecured Creditors of less than $4,000, and
less the Trustee’s costs of administering the Proposal.
Within 30 days of the Court Approval Date, the Company will undertake to make six
(6) payments of $3,000 plus HST per month to the Trustee for deposit within the
Proposal Fund. The total of $18,000 plus HST shall be included within the
aforementioned $324,000. The Company shall continue to pay to the Trustee $6,000
per month for deposit within the Proposal Fund for a period of 51 months following
settlement of the Crown’s claims within 6 months of the Court Approval Date

3.

Distribution of Dividends
The Trustee will distribute dividends to the Unsecured Creditors every 12 months, dating 12
months from the Approval Date. It is estimated that an amount of approximately $306,000
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could be available to Unsecured Creditors, representing a dividend of approximately 34 cents
on the dollar, should all Unsecured Creditors prove their claims in the amounts reflected in the
Company records. The Proposal submitted herewith calls for Unsecured Creditors to be paid a
pro-rata share of funds paid to the Trustee and to be held in trust. 1876804 will pay an amount
of $6,000 monthly to the Trustee on the 28th day of each month.
3.

Evaluation of Assets and Estimated Realization
The Trustee has not prepared an in-depth analysis or audit of the Company's assets and
liabilities, but has based its findings and opinions thereon primarily from information provided
to us by the Company and its management. The amounts shown below are reflected in the
Company’s sworn Statement of Affairs.
The condensed Statement of Assets and Liabilities below reflects the Company’s estimated
realizable assets and liabilities at the date of filing the Proposal. The estimates are based upon
cost of acquisition and depreciation, and upon a forced sale appraisal in the event that the
Proposal is rejected by creditors and results in a deemed bankruptcy of the Company. The
estimates also reflect that the Oakville location shall be the sole retail operation.

Asset
Fixed Assets
Leasehold Improvements
Inventory
Total

Book Value $
9,801
103,063
337,906
450,770

Amount per Statement of
Affairs $
5,670
0
140,651
146,321

Creditors’ claims based upon the Company’s records are summarized as follows:
Creditor Classification
Secured Creditors
Unsecured Creditors
Total

Amount per Statement of Affairs $
569,852
890,233
1,460,085

It is estimated that in a bankruptcy, the Crown would receive approximately $84,000 from a
super-priority claim, and that there would also be super-priority claims proven by employees
under the Wage Earners Protection Program Act (“WEPPA”) of up to $2,000 per employee
against current assets. Thereafter, any surplus would be available for secured creditors as per
their priority ranking. It is apparent that only the first ranking secured creditor may receive any
recovery, but will suffer a material shortfall in a bankruptcy from realization of the Company
assets. Secured Creditors who have either a liquidated or anticipated deficiency after realization
of their security shall be entitled to file as Unsecured Creditors for such deficiency. It is certain
that Unsecured Creditors would not receive a dividend in a bankruptcy.
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The Estimated Realizations in a bankruptcy versus a successful proposal are set out below:
Estimated Realizations

Bankruptcy $

Fixed Assets
Inventory
Leasehold Improvements
Payment to Crown (deemed trust)
Payment to Proposal - Unsecured Creditors <$4,000
Payment to Proposal - Trustee fees & disbursements
Payment to Proposal - Unsecured Creditors =>$4,000

5,670
140,651
0
0
0
0
0
146,321

0
0
0
84,680
15,000
18,000
306,000
423,680

Less payments to Crown (deemed trust)

84,680

As above

Less WEPPA (5 employees maximum claims)

10,000

0

Less payments to secured creditors
Royal Bank of Canada

51,641

Subject to
agreement
Subject to
agreement
Subject to
agreement

Evolocity

0

Merchant Advance Capital

0

Less - 100% recovery for Unsecured Creditors <$4,000

0
0

As above
As above

Estimated Total $ Available for Unsecured Creditors
=>$4,000

0

306,000

Estimated % Return Available for Unsecured Creditors
=>$4,000 (based on all Unsecured Creditors proving a
claim)

0%

34.37%

Less Trustee fees & disbursements

4.

Proposal $

Creditors to Prove Claims
The Notice to Creditors of the meeting of creditors referred to in this package provides
detailed instructions for completion and submission of the Proof of Claim, Proxy and Voting
Letter.
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5.

Remuneration of the Trustee
The outstanding fees and expenses of the Trustee, if any, will be paid out of the Proposal funds.
In the absence of unusual circumstances, it is estimated that the Trustee's fees and expenses
(excluding legal fees) for the duration of the Proposal will be approximately $15,000.
However, this is an estimate only, and the Trustee's fees will be directly related to hours spent
on the engagement.

6.

Independence - Previous Business Dealings with the Company
Baigel Corp., LIT confirm that they had no dealings with the Company prior to advice being
sought regarding the solvency of the Company.

7.

Estimated Realization
The Condensed Statement of Assets and Liabilities reflects the assets with a possible estimated
liquidation value of $146,321. However, actual realizations are subject to uncertainties and
fluctuations in the market value of his investments and personal residence. The Proposal
provides for a sum certain of $424,565 payable, albeit this includes an amount allocated for the
Crown, Unsecured Creditors with claims less than $4,000 and Trustee’s fees and
disbursements for administering the Proposal.
As noted previously, it is estimated that the Proposal will provide for repayment of the Crown
debt within 6 months of Court Approval of the Proposal, payment in full to Unsecured
Creditors with claims less than $4,000 and a dividend of approximately 34% to Unsecured
Creditors with claims of $4,000 or greater.
If the Proposal is rejected by creditors, the Company would be deemed a bankrupt and its
assets would vest in the Trustee, and realizations would be subject to the claims of secured
creditors and deemed trusts for the benefit of the Crown.

8.

Statement of Projected Cash-flow
In accordance with the provisions of the Act, the Trustee has reviewed a Statement of
Projected Cash-flow prepared by the Company.

9.

Procedures for dealing with the Proposal and submitting a Proof of Claim
Creditors should submit proof of claim forms that include amounts due and outstanding as at
April 7, 2018. Creditors may attend the meeting to consider the Proposal either in person or by
proxy. The meeting to consider the Proposal will be held at an office of the Trustee at 4711
Yonge Street, Suite 1000, Toronto, ON, M2N 6K8 on August 21, 2019 at 11.00 a.m. In order
for a creditor’s vote to be properly admitted for consideration of the Proposal, it is necessary
that the enclosed proofs of claim (and if appropriate, proxies and voting documents) are
completed and submitted to the Trustee prior to the meeting.
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Creditors who do not wish to attend or be represented at the meeting to consider the Proposal,
but who still with to vote, may forward a proof of claim and voting letter to the Trustee by
email, mail or fax prior to the meeting.
The Proposal makes provision for Inspectors to be elected at the meeting of creditors who shall
have the power to advise the Trustee with respect to any dispute which may arise as to the
validity of claims of Unsecured Creditors.
10.

Recommendations and Summary
The financial affairs of the Company have been reviewed in detail and the Proposal provides for
a return significantly above that achievable in a bankruptcy, and provides continued
employment for 5 staff, not including management. The Trustee therefore recommends
acceptance of same.

DATED AT TORONTO this 1st day of August, 2019.
BAIGEL CORP.
IN ITS CAPACITY AS LICENSED INSOLVENCY TRUSTEE IN RE
THE PROPOSAL OF 1876804 ONTARIO INC. operating as
CONCEPT LIGHTING GROUP

Per:

Michael N. W. Baigel, FCA (UK), FIPA, CIRP, LIT

District of:

Ontario

Division No.

09 - Toronto

Court No.

32-2496299

Estate No.

32-2496299
- FORM 31 / 36 Proof of Claim / Proxy
In the matter of the proposal of
1876804 Ontario Inc.
of the Town of Oakville, in the municipality of Halton
in the Province of Ontario

All notices or correspondence regarding this claim must be forwarded to the following address:
_____________________________________________________________________________________________________________
_____________________________________________________________________________________________________________
In the matter of the proposal of 1876804 Ontario Inc. of the Town of Oakville in the Province of Ontario and the claim of
______________________________, creditor.
I, ______________________________, of the city of ____________________, a creditor in the above matter, hereby appoint
_____________________________________________, of _____________________________________, to be my proxyholder in the above
matter, except as to the receipt of dividends,____________ (with or without) power to appoint another proxyholder in his or her place.
I, ______________________________ (name of creditor or representative of the creditor), of the city of ____________________ in the
province of ________________ do hereby certify:
1. That I am a creditor of the above named debtor (or I am ________________________ (position/title) of _________________________,
creditor).
2. That I have knowledge of all the circumstances connected with the claim referred to below.
3. That the debtor was, at the date of proposal, namely the 8th day of April 2019, and still is, indebted to the creditor in the sum of
$________________________, as specified in the statement of account (or affidavit or solemn declaration) attached and marked Schedule "A",
after deducting any counterclaims to which the debtor is entitled. (The attached statement of account or affidavit must specify the vouchers or
other evidence in support of the claim.)
4. (Check and complete appropriate category.)
A. UNSECURED CLAIM OF $________________________
(other than as a customer contemplated by Section 262 of the Act)
That in respect of this debt, I do not hold any assets of the debtor as security and
(Check appropriate description.)
Regarding the amount of $ ________________________, I claim a right to a priority under section 136 of the Act.
Regarding the amount of $________________________, I do not claim a right to a priority.
(Set out on an attached sheet details to support priority claim.)
B. CLAIM OF LESSOR FOR DISCLAIMER OF A LEASE $________________________
That I hereby make a claim under subsection 65.2(4) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)
C. SECURED CLAIM OF $________________________
That in respect of this debt, I hold assets of the debtor valued at $__________________ as security, particulars of which are as follows:
(Give full particulars of the security, including the date on which the security was given and the value at which you assess the security,
and attach a copy of the security documents.)
D. CLAIM BY FARMER, FISHERMAN OR AQUACULTURIST OF $________________________
That I hereby make a claim under subsection 81.2(1) of the Act for the unpaid amount of $________________
(Attach a copy of sales agreement and delivery receipts.)
E. CLAIM BY WAGE EARNER OF $________________________
That I hereby make a claim under subsection 81.3(8) of the Act in the amount of $__________,
That I hereby make a claim under subsection 81.4(8) of the Act in the amount of $__________,
F. CLAIM BY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF $________________________
That I hereby make a claim under subsection 81.5 of the Act in the amount of $__________,
That I hereby make a claim under subsection 81.6 of the Act in the amount of $__________,
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FORM 31/36 --- Concluded
G. CLAIM AGAINST DIRECTOR $__________
(To be completed when a proposal provides for the compromise of claims against directors.)
That I hereby make a claim under subsection 50(13) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)
H. CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM $__________
That I hereby make a claim as a customer for net equity as contemplated by section 262 of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)
5. That, to the best of my knowledge, I ___________(am/am not) (or the above-named creditor ___________(is/is not)) related to the
debtor within the meaning of section 4 of the Act, and _____________(have/has/have not/has not) dealt with the debtor in a non-arm's-length
manner.
6. That the following are the payments that I have received from, and the credits that I have allowed to, and the transfers at undervalue
within the meaning of subsection 2(1) of the Act that I have been privy to or a party to with the debtor within the three months (or, if the creditor
and the debtor are related within the meaning of section 4 of the Act or were not dealing with each other at arm's length, within the 12 months)
immediately before the date of the initial bankruptcy event within the meaning of Section 2 of the Act: (Provide details of payments, credits and
transfers at undervalue.)
7. (Applicable only in the case of the bankruptcy of an individual.)
Whenever the trustee reviews the financial situation of a bankrupt to redetermine whether or not the bankrupt is required to make
payments under section 68 of the Act, I request to be informed, pursuant to paragraph 68(4) of the Act, of the new fixed amount or
of the fact that there is no longer surplus income.
I request that a copy of the report filed by the trustee regarding the bankrupt’s application for discharge pursuant to subsection
170(1) of the Act be sent to the above address.
Dated at ___________________________________, this ________ day of ________________, ________.

________________________________________
Individual Creditor

________________________________________
Witness
________________________________________
Witness

________________________________________
Name of Corporate Creditor

Per

_________________________________________
Name and Title of Signing Officer

Return To:
Phone Number: ___________________________
Fax Number: _____________________________
E-mail Address: ___________________________

Baigel Corp. - Licensed Insolvency Trustee
__________________________________________
200 Consumers Road, Suite 605
Toronto ON M2J 4R4
Phone: (416) 224-4350
E-mail: claims@baigel.ca
NOTE:

If an affidavit is attached, it must have been made before a person qualified to take affidavits.

WARNINGS:

A trustee may, pursuant to subsection 128(3) of the Act, redeem a security on payment to the secured creditor of the debt or the value of the security as assessed, in a proof of security,
by the secured creditor.
Subsection 201(1) of the Act provides severe penalties for making any false claim, proof, declaration or statement of account.
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District of:
Division No.
Court No.
Estate No.

Ontario
09 - Toronto
32-2496299
32-2496299
- FORM 37 Voting Letter
(Paragraph 51(1)(f) of the Act)
In the matter of the proposal of
1876804 Ontario Inc.
of the Town of Oakville, in the municipality of Halton
in the Province of Ontario

I, ______________________________, creditor (or I, ______________________________, representative of
______________________________, creditor), of __________________, a creditor in the above matter for the
sum of $ ______________ , hereby request the trustee acting with respect to the proposal of 1876804 Ontario
Inc., to record my vote ______________ (for or against) the acceptance of the proposal as made on the 31st day of
July 2019.

Dated at ____________________________, this ______ day of ____________________ _____________.
___________________________________________
Individual Creditor

____________________________
Witness

___________________________________________
Name of Corporate Creditor

___________________________
Witness
Per

___________________________________________
Name and Title of Signing Officer

Return To:
Baigel Corp. - Licensed Insolvency Trustee
Per:
__________________________________________
Michael Baigel LIT, FCA(UK), FIPA, CIRP - Licensed Insolvency Trustee
200 Consumers Road, Suite 605
Toronto ON M2J 4R4
Phone: (416) 224-4350
E-mail: claims@baigel.ca
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